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From The Editor’s Pen
Welcome to the second issue of the South West District Coin Club Newsletter. A big “Thank
You” to Mark & Kathryn of Australian Coin Blog & Purple Penny for the articles they have allowed
me to feature regarding counterfeit/fake 2000 $1 Mule and 1966 Round Silver 50c Coins. This issue
is all about counterfeit and fakery on coins and banknotes. Hope these articles will serve as a warning that we really need to be careful on what we buy online. When it sounds to good to be true,
then it probably is. Happy reading and collecting!
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'Unforgeable' Australian bank notes under attack from counterfeiters
They were once described as unforgeable, but these days Australia's polymer notes are
under attack. Counterfeiters are using cheap printing technology to make notes so
good they can fool the banks and courts.
This year marks 30 years since the introduction of the first polymer bill. And in those
three decades Australia has enjoyed low and falling forgery rates.

One of the fake 50-dollar notes.

But recently the forgers have been clawing back those gains and today Australia is one
of only four countries where counterfeiting rates are increasing.

Printing paper
Roland DG's commercial-grade printers are the workhorses of the printing business. By
the standards of the industry they are considered affordable and powerful. For about
$70,000 you can buy a machine capable of printing virtually any colour on any substrate, including clear film.

The $50 note is the most popular target for counterfeiters.
Photo: AFP
https://www.smh.com.au/national/unforgeable-australian-bank-notes-under-attack-from-counterfeiters-20180202-h0sgm8.html
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On a winter's day in 2009, three such Roland DG printers – two rentals and one owned
outright – were wheeled down a paved driveway at the Water's Edge Resort at Kurnell,
a budget motel on the northern edge of Bonna Point which offers simple cabins starting
at $170 a night.
The printers were paid for by a man calling himself John Peters, who told Roland he
was working for the Australian government. But Peter's actual name was Agapitos
Megaloudis, a former bikie, known as "Fat Pete".
In early 2010, Megaloudis swapped the two rental printers for a second fully-owned
printer. When the rentals were returned, Roland noted that they were in "very poor"
condition.
By March, Roland DG received a call to say one of "Peter's" printers wasn't working.
David Edwards, a field service engineer was sent out for repairs. As he worked away he
noticed the printer was loaded with a clear polymer film.
Megaloudis was part of a sophisticated counterfeiting ring printing $50 notes. The operation came undone after Megaloudis' brother, Nicholas, handed two of the notes to a
burger chain worker, after which point they found their way to police
Detectives tracked the notes back to Megaloudis and his brother, eventually discovering enough polymer to make notes with a face value of more than $40 million. At trial,
District Court judge Ross Letherbarrow, SC, said he was "unable to tell them apart
from real currency".

A fistful of dollars
Thirty years ago when the first Australian polymer bank note was introduced, the idea
they could be faked with off-the-shelf printers and materials was unthinkable.
There are now about 1.5 billion Australian bank notes in circulation, worth almost $73
billion. And despite some heralding the end of cash, "paper" still accounts for 37 per
cent of transactions.
The most widely circulated – and counterfeited – note is the $50 bill which makes up
about 47 per cent of all bills in circulation and more than 80 per cent of all counterfeits.
The $50 note offers the best profit for a counterfeiter looking to make a lot of money
with minimal risk.
"If you are going to spend several hours counterfeiting a bank note, you want to get
the biggest return," said Michael Andersen, head of note issue at the Reserve Bank of
Australia.
"Hundred-dollar bills are not as common in circulation, you don't often see them and
counterfeiters want less scrutiny."
The rate of counterfeiting in Australia is low. A person would have to go through
50,000 notes in a year to come across a counterfeit. But the rates are rising. In 200304, the rate was around 5 notes per million. Today it's 17 notes per million.
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And in 2015 Australia was one of only four countries, alongside New Zealand, Norway
and Sweden, that saw counterfeiting rates rise.
Authorities know that the forgers are finally catching up.
This year saw the release of two new bank notes – the $10 and $5 bills. Those in the
business know they need to constantly outsmart the forgers.
After all, they've been left with egg on their face in the past, in an episode which
proved so embarrassing, it forced authorities to rethink their bank notes and led to the
creation of the polymer money we have today.

The Times Bakery counterfeit
It was October 1966 and just as the Christmas-shopping season was gathering steam,
forgers decided to act. In cafes, hotels shops and horse-racing tracks 10-dollar notes
began to change hands, near identical to the real article, but also subtly different for
those who bothered to check.
For months, no one batted an eyelid. But on one rainy summer morning in December a
man walking to work stumbled upon 43 sodden 10-dollar notes on a nature strip in
Melbourne.
There was something odd about these bills. The paper felt too waxy, and the "10" was
noticeably blurred. Holding it up to the light also revealed the metal security thread
running down the middle of the bill was indistinct.
Police soon discovered the bills had been circulating for months. The timing couldn't be
worse, two days before Christmas when every supermarket was flogging its prize ham
and Christmas turkey.
It was an embarrassing find, with decimal currency in Australia just eight months old,
supposedly with near-impenetrable security features.
"The printing and distribution of the notes was probably the best planned operation
ever carried out in Australian criminal history," detectives told The Canberra Times that
year.
It came to be known as the "Times Bakery counterfeit" because the horizontal lines on
a depiction of the Times Bakery were, on inspection, not quite flush with the vertical
edge of the building.
Police begun hunting down suspects. Initial raids led to the seizure of around $1.6 million worth of notes. Police even tried to chase down a car en route to Sydney, believed
to be carrying $150,000 in cash, but without success.
By January, police had still failed to find the masterminds or printing equipment.
"The forgeries could continue to turn up for years unless the plates and the masterminds behind the swindle are discovered," Senior Detective Page said at the time.
The criminal operation was so successful police continued to discover forgeries for
months afterwards at a rate of around three a day.

Cont’d...
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Beyond paper
The Reserve Bank of Australia was at a loss. By the standards of the mid-'60s its bills
were
considered state of the art. After the fiasco, it established a think tank with scien.
tists from the Commonwealth Scientific and Industrial Research Organisation tasked
with identifying innovative approaches to creating more secure bank notes.
They suggested a plastic-based substrate be used as the basis for a new generation of
bills. It was the beginning of Australia's polymer bills. In 1988 the bank released its
first polymer bill – a commemorative $10 bank note.
The public were told the note was a special issue to commemorate the anniversary of
Captain Cook's arrival in Australia, but it was also a discreet test of the polymer note.
Some notes were quietly collected by the RBA after a period in circulation.
They found that the public were harder on the note than expected.
"There was a feature on one of the windows and at the time the public damaged it
quite a bit," Andersen said.
By 1996, all Australian notes were on polymer. The first recorded polymer counterfeits
occurred the next year, but authorities were not worried. The manufacturing techniques were labour-intensive and non-viable. Counterfeiting rates plummeted.
In 1994 Detective Sergeant Dennis Carr from the AFP's Currency Squad remarked in
an internal police publication that due to the sophistication of bank notes, "it could be
argued that the squad will cease to have a role to perform in the future."
Within 10 years the forgers were at it again.
In May 2006, in the South American country of Colombia, police detectives supported
by Interpol swooped on a printing facility as they hunted down a suspect involved in
the manufacture of €319,000 in counterfeit bank notes.
What they found was a stash of printing presses, computers, materials, partially completed notes, including Australian $100 bank notes with a face value of around $5 million.
Disturbingly, the counterfeits contained high-quality reproductions including the distinctive clear window with its white pattern – the main security feature of Australian
notes. The polymer note was now vulnerable.

'Really good fake money'
In May 2015, Kasey McFarlane walked into the Clayton branch of the National Australia
Bank to exchange some American dollars.
The bank, which had four people checking money before it went into their stock,
handed her three $50 notes.
When she went to a local supermarket and pulled out one to pay for groceries the
teenager at the checkout identified it as a fake.
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"If you look at them and compare them, you're like, 'there's something not right,'" she
told Fairfax Media at the time.
"But if you were just handed them you wouldn't pick them up."
Stories like these sounded the death knell for the $50 dollar bill. Next year, the RBA
will release a new $50 note, the culmination of 12 years of research and testing at a
cost of around $37 million.
"The whole program is a recognition counterfeits are getting better," Mr Andersen said.
A lot has to be taken into account when creating a new bill. Bank notes have many distinctive features which many of us would recognise, but never consciously consider.
The crunching sound a note makes when scrunched, its weight, the waxy texture, the
light shellacked feel on the glossy windows of the slightly raised embossed foil images.
"The first point of contact for a bank note is person to person so overt features have to
meet two key objectives – firstly, they need to be difficult to replicate, secondly they
need to be identifiable," Andersen says.
There are stiff penalties for counterfeiting – up to 14 years – and it's illegal to fail to
report a counterfeit note.
But counterfeiting is unusual among crimes. By reporting a counterfeit and handing it
over, individuals are also forfeiting the value it represents. Like a note stuck together
by sticky tape, there's a temptation to pass it on and make it someone else's problem.
Federal Agent Mark Weber is the Australian Federal Police's Counterfeit Currency Liaison Officer.
"If they [the public] do believe they are in position where they have come across some
counterfeit notes they should let us know and submit them so we can have a look at
them. If they are found to be genuine, they will be returned," he said.
He said passing them on is a crime.
"With the severity of the penalties involved that you open yourself up to, there is some
consideration as to what is the easier option," he said.
Andersen said the public should see it for what it is – stealing.
"When you receive a counterfeit you have been the victim of a crime in the same way
as when someone steals your wallet," he said.
"The difference is, you get a receipt."
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COUNTERFEIT DETECTION GUIDE
Could you spot a counterfeit banknote?

It can be useful to compare a suspect banknote with one you know is
genuine and look for differences
All Australian banknotes have similar security features, though their location can vary
on the banknote.

Article resource: https://banknotes.rba.gov.au/counterfeit-detection/counterfeit-detection-guide/
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Other security features to
check if you suspect a banknote might be counterfeit
5 – FEEL THE DARK PRINTING
It is produced with a special raised ink
that can be felt with your finger.

6 – CHECK THE PRINT QUALITY
The background printing should be
sharp. Check for irregularities such as
less clearly defined patterns, thicker or
thinner lines, or colour differences.

7 - LOOK FOR THE MICROPRINTING
Under a magnifying glass you will see
tiny, clearly defined words on the top
left corner of the $5 banknote and
near the portraits on the other banknotes.

8 – LOOK AT THE BANKNOTE
UNDER UV LIGHT - Most of the
banknote should not fluoresce. The
exceptions are the serial numbers, a
patch on the $5 banknote and a patch
on the $20, $50 and $100 banknotes
that also shows the value (e.g. 50).
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Counterfeit / Fake Year 2000 $1 / 10c Mules on eBay
In the last few weeks some less than reputable eBay sellers have been selling counterfeit Australian coins purporting to be genuine year 2000 $1/10c mules. Putting aside
the fact that selling counterfeit Australian currency is a federal offense punishable by
jail time it‟s also a low life act being done simply to profit from the easily deceived. One
eBay seller has sold one of these fakes for over $900 already, a hefty sum for something that is worthless and actually a crime to possess. This short article looks at the
counterfeit mules and has some key points to look out for so you can easily spot them.

Counterfeit Mule (Left), Real Mule (Right)

Above you can see a comparison of the obverse of a fake mule on the left and a real
mule on the right. Each numbered point is discussed below.
1. Double rim on the counterfeit coin is far too narrow and too perfectly centered.
2. Legend lettering on the fake coin is too close to the edge of the coin.
3. Hair detail on the fake coin is too coarse and „spaghetti‟ like compared with the fine
detail on the real example.
4. Spacing between the lettering and the double rim is inconsistent on the counterfeit
mule while the lettering is the same distance from the double rim around the entire perimeter of the real coin.
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Counterfeit Mule (Left), Real Mule (Right)

Above you can see a comparison of the reverse of a fake mule on the left and a real
mule on the right. Each numbered point is discussed below.
1. The bodies of the kangaroos on the fake coin are unnaturally rounded and bulbous
compared with the much more natural looking contours on the real coin.
2. The faces of the kangaroos are rounded and smooth with deepset eyes on the counterfeit, while the real coin shows much more fine and realistic detail. We thought the
kangaroos looked positively „zombie like‟ on the fake.
3. The second largest kangaroo‟s top left ear disappears into the leg of the kangaroo
above it on the counterfeit. On the real coin is the ear is above the leg.
4. The end of the left paw of the largest kangaroo is missing from the counterfeit.
The counterfeit examples also appear to have reeding around the entire edge of the
coin and not interrupted edge reeding like a standard Australian dollar coin should
have. See below.

Counterfeit 2000 $1/10c Mule Error Edge Reeding Detail

Page 11

Buyer Beware
The particular seller of these coins is ONLY selling counterfeit coins. None of them are
convincing and yet people have still bid them up to 100‟s of dollars. If you want to buy
a real year 2000 $1/10c coin buy from a reputable dealer or buy one that is graded
and encapsulated in a PCGS holder. Remember it is a federal offense to buy and sell
counterfeit Australian currency.

Images of the counterfeit Australian dollar coin courtesy of the fine people at eBay
Australia!
Article source courtesy by: https://www.australian-coins.com/coin-news/counterfeit-fake-year-2000-1-10c-mules-ebay/

Counterfeit 1966 Round 50c (Left), Real 1966 Round 50c (Right)
Another counterfeit coin being sold by the same seller on eBay. As you can see all the obvious features that the counterfeit
coin has, it doesn’t match up with the real one.
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Counterfeit Fake 1966 Round Silver 50 Cent Coins
If you thought counterfeiters just targeted high value and key date collectors coins
then you‟re wrong. We‟ve found fake Australian round 50c coins being sold on eBay for
a similar cost to the genuine coins at about $8 each. The fake coins are made from
(perhaps) copper and have been imported from Chinese counterfeiters to replicate the
80% silver genuine coins usually purchased by coin and bullion collectors for their silver value.

The design appears to be a reasonably good copy but when you look at coins as much
as we do then you just have to shake your head about how bad the design actually is.
We‟ll point out some of the features in closer detail.

The reverse comparison image of the fake coin (left) and a genuine coin (right) points
out:
1. The star on the fake coin is different in shape and crude in comparison,
2. The kangaroos left paw that holds the shield is missing on the fake coin,
3. The outer edge of the shield is plain and missing important design elements on the
fake coin.

Fake Coin (left), Real Coin (right) Reverse Comparison
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The obverse comparison image of the fake coin (left) and a genuine coin (right) points
out:
1. Squareset tiara detail on the fake coin,
2. Zombie eyes on the counterfeit Queen,
3. Rounded nose profile on the fake coin,
4. Bulbous cheek giving the lips and mouth a cheeky look on the fake coin.
Here the portrait just looks wrong! The design is just not as refined as it should be.

Fake Coin (left), Real Coin (right) Obverse Comparison

The whole fake coin design, portrait, emu and kangaroo has the rounded and bulbous
shape that we‟ve seen in these fake 2000 $1/10c mule coins. These fake coins are not
stamped “COPY” as replica coins should be, they have been manufactured to deceive.
Please be aware that these and many other fake coins are out there and sellers are
ready to take your money deceptively. Take care, inspect your coins closely, get expert
advice if you‟re not sure, buy from a reputable seller or coin dealer with a return policy
or purchase a coin in a PCGS or NGC slab (not a backyard slab).

Article source courtesy by: https://www.australian-coins.com/collecting-coins/counterfeit-fake-1966-round-silver-50-cent-coins/

Are you interested in the collection and preservation of
coins and banknotes? Do you have an interest in the
historical record which is captured by currency? Do you
wish to learn more about coins and banknotes?
Join others who are like minded and come along to our
monthly meetings held at the CWA Hall in
Wellington Street, Bunbury WA at
7:45pm the first Tuesday of every month.
For more information you can contact us on:
(08) 9726 0665 or 0414 586102
E-mail: info@southwestdistrictcoinclub.com

Holds meetings on the last Wednesday
of every month (except December),
commencing 7.30pm, and visitors are
welcome to attend.
VENUE: Collins Street Centre cnr Collins and Shaftesbury Sts., South Perth.
Collins Street is off the Canning Highway on the right-hand side as you
travel from Perth, two blocks before the Douglas Avenue intersection.
There is plenty of off-street parking available right in front of the Centre.
PNS Coin, Medal & Banknote Fairs: South Perth Community Hall
(corner South Terrace and Sandgate Street) on:

Saturday – 12 May
Saturday – 11 August
Saturday – 27 October
Saturday – 29 December

The fairs are held 9.00am – 2.00pm. There
will be buying and selling, free valuations
and advice on any aspect of coins, medals,
tokens and banknotes.

Dealers are welcome and should FREE ADMISSION. Please just turn up to the
register with Mr. Walter Bloom by hall at the corner of South Terrace and
Sandgate Street, South Perth where there is
email.
plenty of parking.

Meetings are held on the second Wednesday
of each month.
6:15 pm to 8:00 pm.

2018 Auction dates
Sun 24th June
Sun 2nd September
Sun 25th November

The venue for the meetings is Mandurah Library on Pinjarra Road.
For further information, contact Jo:
email: prng@southwest.com.au
phone: 0415 967 109
The 2018 Stamp, Coin and Banknote Fairs
will be held on:
Sunday 8th April and Sunday 11th November

